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1, Tt has not been possible to confirm the revorted DUR debt of DM 51,200 ,000,,G00 
to the USSR. Ts mist also be assumed that such oe deb: aes satin: is ‘known to & 


restricted ecivcle of persons only. Devan 
2, The 50% reduction (Halbierung) of the renarations payment: Bt which ‘ihe oe | 
© GON OF wiertans 


£ 

‘promised for the years 1951 to 1965 represents oaly a small re ee of Gr 
payments. These payments will have to be used to finance ente ee ae 
Soviet Zone which ¢ ae not recognised as rebarations. On the 
experienses, it must be assumed thet at Toast 3,00 iD, 060, O00 nt UE i. ve. “paid ‘ot 
yearly from the eee budget for this purpose. Ther yo are no indications ae 
this sum will be reduced substantial lly. Py rultiplying the yearly payments o: 
Dy pee) 000 DM by the mumber of yours botwoen 1 eee and 1963 C15 yon 
wild be seen that the’ sur te be paid alrost equals the debt. 


3. Tt is iheréfoxe juabified to assume that, where the Germans are concerned; this 
is a domestic account in which are entered all payments of the Soviet rele he 
the occupation awihorities, Ineluding the mu. tivle paymenta not recognized ag 


reparations by bhe Ruseions. 
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4. The following payments are nou recoscnised ag reparationa by hhe nags1ans 


(1) Subsidies: 


fh ey ot oy qe veh TORS 
a). To ewberprises required to nale poynents on the basia of the Ape hh Load 
i Cine 


price Level (Stopp-Prelse Apr VAA)- ea 
b), For meay industrial products assigned to tepa swatdone suid wriede price 
“Ievel has beon arbitrarily Lowered by the Rusalans 
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c) Large suns to basic Industrics, agnecialiy to coal mining chberpris 
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In all three of the shove cases, consiserah 
From the domestic budset. These subsicies 
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(2) Large payments to the oecupation forces, which are not taken into 
aecount by the Russieas as reparations. 


The SAG concerns receive regular subsidies from the domeatie budget. 
Theae subsidies total millions and, on order of the Rusaians, mast 
he paid from the budget. On the other hand, SAG profits, which are 
nongiderable, are credited to the Russians, These profits sr easily 
acnverted into goods by the Ruasiens because of their control of in= 
dustrial production. In addition to their repular reparations, this 
has enabled them for years to channel a stream of gocds to the Soviet 
Union from the Seviet Zone of Germany. For the population of the 
Soviet Zone, this represents a continunl loss. 
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(4) ‘fhe Wismut AG is financed exclusively from the DDR tudget. This 
amounts to an estimated 700,000,000 to 800,000,000 TM per year. 


(5) AL shipping costs, including insurance, packaging, ete. ars borne 
by the DDR. On the basis cf a Russian order, delivery of the repa- 
vations goods is made f.o.b. destination. The Russian shipping con= 
pany DERUTRA holds the monopoly for shipping reparations goods, This 
eenpany receives approximately 65,000,000 to 70,000,000 DM yoarly. 
Furthermore, considerable subsidies are made by the Soviet Zone yesariy 
to ease credite, (Verbillisung von Krediten). 


(6) All reparations goods are inspected for quality when they arrive at 
destination, This inspection ie extremely severe and quite arbitrary. 
Phere are no Germans present during these inspections. Without fife 
ficient grounds, wares are often claasified as being of second or _ 
aven third quality and entered in the tecks st a lower prica. The 
consequent not inconsidsrable differences gn price must also be boris 
by the DIR budget. 


The Russians have set their reparations demands at 10,000,000,000 dollars 
worth of goods but recognize only one-third to ons-half of the resl value 
of the goods delivered to then. This divergence between real cost and 

the value set by the Russians is probably the explanation for the existencs 
of the high debt account kept by the Germana (probably in the Seeretariat 
of the State Searetary for Finances), in which is entered all real amore 
tization of the DDR reparations debt. Officially, of course, it is stated 
that reparations demands are moderate. 
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